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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
Information gathered October 31 - November 11, 2016 

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

Milk production in Australia is steady to mostly lower, tailing off from 
the likely peak. Levels are down sharply, around 10% on average, from 
a year ago. Wet conditions remain pervasive, hampering current milk 
output. The positive side is there is soil moisture and irrigation water 
for later cropping and pasture needs. The hope is the seasonal milk pro-
duction shoulder can be sustained longer. Currently, seasonal projec-
tions are projected to be 6-8% lower versus the prior year. Dairy Aus-
tralia reports dairy product exports for the July-September period total-
ing 184.4 thousand MT, up 8.2% from the year ago period. Various 
dairy product export changes compared to the same period last year are: 
butter, -2.6%; butter oil, +136.4%; cheddar, -4.5%; SMP, -31.9%; 
WMP, +68.0% and whey products +76.4%. The total value of exports 
for the July-September period was up 6.1%.  New Zealand milk output 
continues to trend lower from the seasonal high point in October with 
volumes remaining lower than a year ago in November. Rains continue 
to fall at heavy rates across the North Islands and are a hindrance to 
pasture growth, resulting in lower milk production. The sustained wet 
conditions hamper recovery plans. Conditions on the South Island are 
more typical and milk output there is noted to be at expected levels, 
helping to offset the declines elsewhere. The impact of recent sharp 
upticks in whole milk powder pricing is a psychological boost to farm-
ers. Milk prices are expected to be raised in upcoming meetings. How-
ever, there is always caution in raising pay prices, especially should the 
product market prices retreat. At the November 1 GDT event #175, 
average prices ranged from 5.4% lower to 19.8% higher from the prior 
event across categories. The all contracts price averages (US$ per MT) 
and percent changes from the previous averages are: anhydrous milk 
fat, $5,146 +2.6%; butter, $4,146 +4.0%; buttermilk powder, 
$2,248 -5.4%; cheddar cheese, $3,332 +0.9%; lactose, $755 -4.0%; 
rennet casein, $6,025 -4.8%; skim milk powder, $2,329 +6.5%; and 
whole milk powder, $3,317 +19.8%.   
 
 
 
 
 
 
BUTTER: Butter  pr ices are mostly higher . There is good demand 
for butterfat and production of butter is steady to lower. This is also 
partly due to lower milk intakes in the region. Export demand is mainly 
steady along projected levels. Available supplies remain in tight posi-
tions. At the November 1 GDT event #175, butter for all regions and 
contracting periods averaged $4,146/MT, +4.0%. The AMF price aver-
age was $5,146/MT, +2.6%.   
  
82% BUTTERFAT:                            4,000 - 4,200            
 
 
 
 
 
SKIM MILK POWDER (SMP): Pr icing for  SMP in Oceania is 
trending slightly higher. The demand picture is mostly fair at best and 
subdued. The market tone is steady to slightly firm, gaining some mo-
mentum from rising WMP pricing. The SMP market is balanced, but 
cautious. Competition with SMP offerings from the U.S. and E.U. are 
noted. Production is seasonally active, but often not the preferred prod-
uct choice of manufacturers. At the November 1 GDT event 175, SMP 
for all regions and contracting periods averaged $2,329 per MT, +6.5%.  
                                                                  
1.25% BUTTERFAT:                          2,275 - 2,400      

CHEDDAR CHEESE: Oceania cheddar  cheese pr ices are mostly 
steady this period. The market tone is described as steady. Demand is 
fair to good for current offerings and additional ordering is expected in 
the near future with exporting partners. Competition with exporting 
countries is developing.   
  
39% MAXIMUM MOISTURE:                     3,475 - 3,750  
 
 
  
      
WHOLE MILK POWDER (WMP): Pr icing for  Oceania WMP is 
sharply higher, led by limited offerings and increased market prices on 
the GDT. Offerings are generally limited into currently light demand. 
Buyers are cautious of the sharp increases. Production is steady to low-
er in the region, reflecting the seasonal declines in milk output. Manu-
facturers are trying to keep milk in WMP plants when practical. Hold-
ings are mostly steady with limited additional offerings being extend-
ed. At the November 1 GDT event 175, the WMP pricing index, across 
all contracting periods, averaged $3,317 per MT, up 19.8% compared 
to the prior event.   
                                                                  
26% BUTTERFAT:                            2,800 - 3,400            
 
 
 
 
 
 Exchange rates for selected foreign currencies: 
 November 7, 2016  
 
  .0663 Argentina Peso  .0096 Japan Yen  
  .7728 Australian Dollar  .0538 Mexican Peso           
  .7483 Canadian Dollar     .7345 New Zealand Dollar 
1.1040 Euro      .2551 Poland Zloty 
  .0150 India Rupee 
   
Conversion example: To compare the value of 1 US Dollar to Mexican 
Pesos: (1/.0538) = 18.5874 Mexican Pesos.  Source: "Wall Street Jour-
nal"  
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